TExAS COMMISSION ON ENVIRONMENTAL QUALITY

AN ORDER APPROVING AN ENGINEERING PROJECT
AND THE ISSUANCE OF $13,900,000 IN
CONTRACT REVENUE BONDS FOR
COMAL COUNTY WATER IMPROVEMENT DISTRICT NO. 3 MASTER DISTRICT

An application by Comal County Master Water Improvement District No. 3 Master
District (the “District”) was presented to the Executive Director of the Texas Commission on
Environmental Quality (TCEQ) for consideration of approval pursuant to TEX. WATER CODE §§
5.122 and 49.181. The District requests approval of an engineering project and the issuance of
$13,900,000 in contract revenue bonds to finance: Mayfair Sector 1- Roadways - W, WW & D;
Mayfair - Guthrie Trail Phase 2- W, WW & D; Mayfair Sector 1- Permanent Stormwater Facility;
and Mayfair - Maytown Drive - W, WW & D. The TCEQ has jurisdiction to consider this matter,
and the following Findings of Fact and Conclusions of Law are appropriate after examining the
application and supporting documentation.

FINDINGS OF FACT

1.  The District filed an application with the TCEQ on February 4, 2026 for approval of
a proposed engineering project and the issuance of $13,900,000 in bonds.

2.  The Executive Director has investigated the District.

3.  The application and accompanying documents have been examined. The project
site was visited by a member of the Districts Section on March 31, 2026, and a memorandum
was prepared on the project dated April 29, 2026, a copy of which is attached and made a part
hereof.

4.  The District’s project and issuance of $13,900,000 in bonds at a maximum net
effective interest rate of 5.44% to finance the project should be approved.

5. The request for approval to reimburse developer interest for a period of more than
two years should be granted in accordance with 30 TEX. ADMIN. CODE Section 293.50(b).

6. The District should be directed not to purchase facilities or assume facility
contracts from the developer until either (a) the District’s engineer has inspected the project,
and provided a written report to the District and a copy to the TCEQ’s Districts Section with no
deficiencies noted, for which approval is valid for 120 days from the date of this Order; or, if
the engineer’s report indicates deficiencies after 120 days from the date of this Order, (b) the
TCEQ’s Districts Section has received a request from the District and a written report from the
District’s engineer indicating no deficiencies, and given written authorization to finalize the
purchase or assumption; either one in accordance with 30 TEXAS ADMIN. CODE § 293.69.



7.  The District’s Board of Directors should be directed to review to its satisfaction the
detailed calculations of the developer’s interest to ensure that the costs are authorized District
expenditures and in accordance with 30 TEX. ADMIN. CODE § 293.50 before reimbursement to the
developer is made.

8.  The District should be advised that the legal, fiscal agent, and engineering fees
have not been evaluated to determine whether these fees are reasonable or competitive. These
fees are included as presented in the engineering report.

9.  The District should be directed that any surplus bond proceeds resulting from the
sale of bonds at a lower interest rate than that proposed shall be shown as a contingency line
item in the Official Statement and the use of such funds shall be subject to approval pursuant
to TCEQ rules on surplus funds.

CONCLUSIONS OF LAW

1. The TCEQ has jurisdiction to consider the engineering report and bond
application pursuant to TEX. WATER CODE § 49.181.

2. The Executive Director has investigated the District, and the TCEQ has found it
legally organized and feasible.

3. The Districts Section’s memorandum dated April 29, 2026, on this engineering
project and bond issue should be adopted as the written TCEQ project report in compliance
with TEX. WATER CODE § 49.181(d).

NOW, THEREFORE, BE IT ORDERED BY THE TEXAS COMMISSION ON ENVIRONMENTAL
QUALITY that the Districts Section’s memorandum dated April 29, 2026, on this engineering
project and bond issue is adopted as the written TCEQ project report. Pursuant to TEX. WATER
CODE § 49.181, the engineering project for Comal County Master Water Improvement District
No. 3 Master District is hereby approved together with the issuance of $13,900,000 in unlimited
contract revenue bonds at a maximum net effective interest rate of 5.44%. The request for
approval to reimburse developer interest for a period of more than two years is granted in
accordance with 30 TeX. ADMIN. CODE § 293.50(b). The District should be directed not to
purchase facilities or assume facility contracts from the developer until either (a) the District’s
engineer has inspected the project, and provided a written report to the District and a copy to
the TCEQ’s Districts Section with no deficiencies noted, for which approval is valid for 120 days
from the date of this Order; or, if the engineer’s report indicates deficiencies after 120 days
from the date of this Order, (b) the TCEQ’s Districts Section has received a request from the
District and a written report from the District’s engineer indicating no deficiencies, and given
written authorization to finalize the purchase or assumption; either one in accordance with 30
TEXAS ADMIN. CODE § 293.69. The District’s Board of Directors is directed to review to its
satisfaction the detailed calculations of the developer’s interest to ensure that the costs are
authorized District expenditures and in accordance with 30 TEx. ADMIN. CODE § 293.50 before
reimbursement to the developer is made. The District is advised that the legal, fiscal agent, and
engineering fees have not been evaluated to determine whether these fees are reasonable or
competitive. These fees are included as presented in the engineering report. The District is
directed that any surplus bond proceeds resulting from the sale of bonds at a lower interest
rate than that proposed shall be shown as a contingency line item in the Official Statement and
the use of such funds shall be subject to approval pursuant to TCEQ rules on surplus funds.
The approval of the sale of these bonds herein shall be valid for one year from the date of this
Order unless extended by written authorization from the TCEQ.



BE IT FURTHER ORDERED that pursuant to TEX. WATER CODE § 5.701, the District shall
pay to the TCEQ 0.25% of the principal amount of bonds actually issued not later than the
seventh (7th) business day after receipt of the bond proceeds. The fees shall be paid by check
payable to the Texas Commission on Environmental Quality.

BE IT FURTHER ORDERED that to enable the TCEQ to carry out the responsibilities
imposed by TEX. WATER CODE §§ 49.181-182, the District shall (1) furnish the TCEQ copies of all
bond issue project construction documentation outlined under 30 TEX. ADMIN. CODE § 293.62,
including detailed progress reports and as-built plans required by TEX. WATER CODE § 49.277(b),
that has not already been submitted; (2) notify the TCEQ and obtain approval of the TCEQ for
any substantial alterations in the engineering project approved herein before making such
alterations; and (3) ensure, as required by TEX. WATER CODE § 49.277(b), that all construction
financed with the proceeds from the sale of bonds is completed by the construction contractor
according to the plans and specifications contracted.

BE IT FURTHER ORDERED that failure of said District to comply with all applicable laws
and with provisions of this Order shall subject the District and its directors to all penalties that
are provided by law and shall further be considered by the TCEQ as grounds for refusal to
approve other bonds of the District.

The Chief Clerk of the TCEQ is directed to forward the District a copy of this Order.
If any provision, sentence, clause, or phrase of this Order is for any reason held to be
invalid, the invalidity of any portion shall not affect the validity of the remaining portions of

the Order.

Issue Date: DRAFT

For the Commission



