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FY 2019 Budget Approval

Proposed Rate Increases

Per FY 2018 FOP

FY19 FY20 FY21 FY22
Electric* 0.0% 0.0% 1.6% 1.6%
Water 2.5% 2.5% 5.0% 5.0%
Wastewater 0.0% 0.0% 5.0% 5.0%
Proposed Rate Increases for FY 2019 FOP
FY19 FY20 FY21 FY22 FY23
Electric* 0.0% 0.0% 1.0% 1.0% 1.0%
Water 6.0% 6.0% 6.0% 6.0% 6.0%
Wastewater 0.0% 0.0% 6.09% 6.0% 6.0%

*Elecinc rate increases are only applied to the Distribution and Custormer Charge,
which results in the corresponding percentage increases.
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Goals for Rate Design Development

e Allocate costs and rates to appropriate classes driving need for new
water supply

e ASSUre revenue recovery by assuring an appropriate balance between
fixed and variable rates

e Evaluate revenue distribution and rate design for rating agency
attributes

e Continue reducing inside vs outside City limit differentials
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Historical and Projected Capital
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Water Supply & Infrastructure
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Ratio of Peak Month to Average Month

P8

Average Monthly Ratio July 2017 Ratio August 2016
Rate Class Demand FY 2017 Demand to Average = Demand to Average
Residential 164,707,903 1.38 1.41
Irrigation 53,582,675 1.65 1.61
Multi Unit 20,093,188 1.11 1.00
General Service 62,268,170 1.24 1.24
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Summary of Rate Changes by Class
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Summary of Rate Changes by Class

Rate Class FY 2019
Residential Inside City Limits 6.0%
Residential Outside City Limits -5.9%
Irrigation Inside City Limits 15.1%
Irrigation Outside City Limits 5.3%
Multi Unit Inside City Limits 1.5%
Multi Unit Outside City Limits -12.9%
General Service Inside City Limits 5.7%
General Service Outside City Limits -6.8%
Monthly Unit Charge Inside City Limits 6.0%
Monthly Unit Charge Outside City Limits -12.2%
Total All Rate Classes 6.0%



Proposed 2019 Residential Rates
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%

Residential Bills Current Proposed Difference Inc
Customer Charge S 11.12 S 12.80 S 1.68 15%
Usage Charge
1st Block 0-7500 S 1.936 S 1.550 S (0.39) -20%
2nd Block 7501-15,000 S 2581 S 3.643 S 1.06 41%
3rd Block 15,001-25,000 S 3.227 S 4263 S 1.04 32%
4th Block above 25,000 S 4.840 S 5425 S 0.59 12%
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Proposed 2019 Residential Rates

Various Usage Scenarios
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Current FY2019 %
6,000 Gallons Monthly Bill Monthly Bill Increase
NBU Monthly Water Bill 22.74 22.10 -3%
Dollar Increase -0.64
Current FY2019 %
8,900 Gallons Monthly Bill MonthlyBill Increase
NBU Monthly Water Bill 29.25 29.53 1%
Dollar Increase 0.28
Current FY2019 %
25,000 Gallons Monthly Bill Monthly Bill Increase
NBU Monthly Water Bill 77.27 94.38 22%
Dollar Increase 17.11
Current FY2019 %
40,000 Gallons Monthly Bill Monthly Bill  Increase
NBU Monthly Water Bill 149.87 175.75 17%
Dollar Increase 25.88




Residential Bill Comparisons

(6,000 gallons, domestic use)

Residential Water Bill Comparison - 6,000 Gallons

City of Schertz NI 3$17.70
City of Conroe I $17.80
City of Fredricksburg I $20.80
New Braunfels Utilities $22.10
City of San Marcos I $23.16
City of Georgetown IS $26.00
City of Cedar Park IS $32.29
San Antonio Water System I $32.47
City of Frisco IS $33.05
Austin Water Utility IS $37.02
City of Cibolo I $38.90
City of McKinney I $38.95
City of Boerne IIII———— $39.77
Green Valley SUD I $45.10
City of Seguin I  $46.51
City of Kyle IIIIIN—— $61.83
Springs Hill Water Supply I $62.50
Canyon Lake Water Service I $70.00
Crystal Clear SUD I —— $72.26

$- $10.00 $20.00 $30.00 $40.00 $50.00 $60.00 $70.00 $80.00
"B - NEW BRAUNFELS
A‘ UTILITIES




Residential Bill Comparisons

(8,900 gallons, average use)

Residential Water Bill Comparison - 8,900 Gallons

City of Conroe I 3$25.03
City of Schertz NN $26.40
New Braunfels Utilities I $29.53
City of Georgetown I $31.08
City of Cedar Park IIIIINNSSSSNN— $42.82
City of San Marcos I $42.85
City of Frisco I $44.19
San Antonio Water System IS $47.58
City of Fredricksburg NI $47.58
City of Boerne IIIII———— 3$49.86
City of McKinney IIIIIINNNNNNNNNNSNN—— $52.15
City of Seguin III—  $57.99
Green Valley SUD I —— $59.75
Austin Water Utility I $67-49
City of Cibolo I —— $70.20
Springs Hill Water Supply I  $75.55
City of Kyle I ————— 37878
Canyon Lake Water Service I 584.07
Crystal Clear SUD I ——— $88.50

$- $10.00 $20.00 $30.00 $40.00 $50.00 $60.00 $70.00 $80.00 $90.00 $100.00
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Residential Bill Comparisons

(25,000 gallons, moderate irrigation)

Residential Water Bill Comparison - 25,000 Gallons

City of Georgetown NN $80.00
City of Conroe NN $82.03
City of Schertz NN $90.74
New Braunfels Utilities $94.38
City of Frisco IS 5112.31
City of Cedar Park I $120.91
City of Fredricksburg IS 512142
City of Boerne I $129.74
City of Seguin IIIIINNNNNNNNNNNNNNNNNN——— $130.15
City of McKinney I $131.40
Springs Hill Water Supply I $150.50
Green Valley SUD I $172.55
San Antonio Water System I $180.87
Canyon Lake Water Service IS $184.65
City of San Marcos I $185.26
City of Cibolo IIIII—— $197 .90
Crystal Clear SUD I $203.96
City of Kyle I mmm— $214.73
Austin Water Utility I $294.42

$- $50.00 $100.00 $150.00 $200.00 $250.00 $300.00 $350.00
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Residential Bill Comparisons

(40,000 gallons, high irrigation)

Residential Water Bill Comparison - 40,000 Gallons

City of Conroe NN $155.65
City of Georgetown NN $166.25
City of Schertz NN $167.09
New Braunfels Utilities $175.75
City of Seguin NN $197.95
City of Cedar Park I $199.36
City of McKinney I $217.65
Springs Hill Water Supply I $229.25
City of Fredricksburg IS 523212
City of Boerne IIIIIINNNNNNNNNSNNNNNNN———— $239.24
City of Frisco IIIIII——— $251.06
City of Cibolo I $268.40
Canyon Lake Water Service III———— $304.65
Green Valley SUD I $322.55
City of San Marcos IS $330.76
Crystal Clear SUD I $332.06
San Antonio Water System I $350.18
City of Kyle I —— $374.33
Austin Water Utility I $510.82

$- $100.00 $200.00 $300.00 $400.00 $500.00 $600.00
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Residential Total Bill Impact

Average Use (8,900 gallons) Residential Rates - FY 2018-2023

| | | |
FY 2018 $106.91 $29.25 $33.18 $169.35
| | | $0.27
0.2%
FY 2019 $106.91 $29.52 $33.18 $169.62
| | | $0.91
0.5%
FY 2020 $106.91 $30.44 $33.18 $170.53 %
| | | $4.77
2.8%
FY 2021 $107.86 $32.26 $35.17 $175.30
| | | $5.03
2.9%
FY 2022 $108.85 $34.20 $37.29 $180.33
| | | $5.30
2.9%
FY 2023 $109.86 $36.25 $39.52 $185.63 I~
| | | |
$- $50.00 $100.00 $150.00 $200.00 $250.00

Electric Water Wastewater
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Commercial Bill Comparisons

(30,300 gallons)

NBU

NBU Proposed FY2019
NBU Proposed FY2020
Georgetown
Fredericksburg
Conroe

Cedar Park

$76.90
I $81.30
. s84.54
I $88.22
I $88.96
I $96.27
I $112.42

Frisco INIIINNSSSSSS———— 3%131.64
Boerne INIIINNNSSSSSSSSS—— $134.72
Schertz N $135.41
McKinney IIIISSS—— $148.77
Average (Excluding NBU) $175.65
Springs Hill WS III——— $178.31
Seguin I $181.45
Austin | $189.02
San Antonio WS I mm———© $199.75
Green Valley SUD I mmm—— $225.52
Canyon Lake WS I $227.03
San Marcos I 24T .64
Crystal Clear SUD I $ 249 .20
Cibolo I  $253.48
Kyle I $273.81

$- $50.00 $100.00 $150.00 $200.00 $250.00 $300.00
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Summary

e Asking for approval of the 6% rate increase, effective December 1, 2018
e Costs have been assigned equitably to the appropriate rate classes

 Achieved a reasonable balance between fixed and variable rates to
assure revenue recovery and alignment with rating agency attributes

 Have reduced inside/outside rate differential with rate design
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Questions
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