E 3 City of CITY OF NEW BRAUNFELS, TEXAS
«od New Braunfels FINANCE AND AUDIT COMMITTEE MEETING

CITY HALL - TEJAS ROOM
550 LANDA STREET

MONDAY, DECEMBER 13, 2021 at 4:00 PM

AGENDA - AMENDED NOVEMBER 30,2021

1. CALL TO ORDER

2. ROLL CALL

3. APPROVAL OF MINUTES

A) Approval of minutes from the July 26, 2021 Finance and 21-1317
Audit Committee meeting.

6. INDIVIDUAL ITEMS FOR CONSIDERATION
A) Discussion with the City's outside auditor, Belt Harris and 21-1318
Pechacek, regarding the FY 2021 Interim Audit.
B) Presentation and discussion regarding the FY 2021 21-1319
Preliminary Year-End Financial Report.
C) Presentation and discussion regarding the FY 2021 21-1320
Fourth Quarter Investment Report.

D) Update on hotel occupancy tax performance and 21-1321
preliminary FY 2021 Year-End numbers.

E) Presentation and discussion regarding existing and 21-1322
upcoming purchasing solicitations.

EXECUTIVE SESSION

NOTE: The Committee reserves the right to retire into executive session concerning any of the
items listed on this agenda whenever it is considered necessary and legally justified under the
Open Meetings Act.

7. ADJOURNMENT

CERTIFICATION
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Finance and Audit Committee Agenda
December 13, 2021

| hereby certify the above Notice of Meeting was posted on the bulletin board at the New
Braunfels City Hall.

Board Liaison

NOTE: Persons with disabilities who plan to attend this meeting and who may need auxiliary aids
or services such as interpreters for persons who are deaf or hearing impaired, readers, or large
print, are requested to contact the City Secretary’s Office at 221-4010 at least two (2) work days
prior to the meeting so that appropriate arrangements can be made.
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Agenda Item No. A)

PRESENTER:
Sandy Paulos Finance Department

SUBJECT:
Approval of minutes from the July 26, 2021 Finance and Audit Committee meeting.
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CITY COUNCIL FINANCE AND AUDIT COMMITTEE
CALLED MEETING
CITY HALL = TEJAS ROOM
550 LANDA STREET
July 26, 2021 @ 4:00 P.M.

MINUTES

Finance and Audit Committee Members Present: Mayor Rusty Brockman, Mayor Pro Tem Justin
Meadows, Councilmember Harry Bowers

Absent: None

City Staff Present: Jared Werner (CFO), Angie Harris (Accounting Manager), Greg Gutierrez
(Budget Supervisor), Carren Ridge (Budget Analyst)

Called To Order:  July 26, 2021 @ 4:04 PM

1) Approval of minutes from the March 22, 2021 Finance and Audit Committee meeting.
Councilmember Bowers moved to approve minutes. Mayor Pro Tem Justin Meadows seconded.
Minutes were approved.

2) Presentation and discussion regarding the May 2021 Financial Report.

Jared Werner discussed the May 2021 Financial Report. He discussed how conservative
budgeting was reflected in a lot of the positive comparisons to FY 2020 and to budget, both in
revenues and expenditures. Revenues are higher than estimated largely due to increases in
sales tax and the receipt of CARES federal funding. Sales tax revenue has been trending
upwards in March, April and May but the trend is not expected to continue and is attributed to
COVID stimulus payments to consumers and winter storm related expenses. Revenues in
Parks and Recreation are trending upwards because more facilities are open, compared to last
year. He also explained how we expected an increase in Self Insurance Fund expenditures
compared to FY 2020 but had not yet seen an increase to date.

3) Presentation and discussion regarding the May 2021 Investment Report.
Jared Werner reviewed investment data from May 2021, discussed portfolio allocations,
weighted average yield of the portfolio and market conditions. Short-term yields continue to
decline. Investment strategies include monitoring rates, increasing funds in depository accounts,
continuing to look for other investment opportunities and find a strategic balance between
investments and liquidity.

4) Update on hotel occupancy tax performance and the effect of the COVID-19 restrictions on
collections.
Jared Werner reviewed property counts and collection and revenue trends — pointing out that
numbers were continuing to improve. He explained the new policy is continuing to work to
ensure compliance legally, with code enforcement and timely payments of taxes by property
owners/managers.

5) Update on the FY 2021 audit schedule and preparations.
Angie Harris presented the FY 2021 audit schedule beginning October 4t and ending with
Council approval in March 2022. Last’s years audit was conducted virtually with no on-site visits.
This year, the audit will on-site for both interim and final fieldwork.

Meeting Adjourned: 4:37 PM
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